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November 8.2002

Gordon Ziegler
Ziegler Chemical & Minerals Corporation
100 Jericho Quadrangle #140
Jericlro, New York 11753

Re: Formal Approval of Amended Notices of Intention to Cornmence Large Mining Operations and
Form and Arnount of Replacement Reclamation Surety. Ziegler Chemical & Minerals. Ziegler
Gilsonite Mines. M/047l013. Uintah Count_v. Utah

Dear Mr. Ziegler:

On November'7,2002, the Director of tlre Dir ision of Oil, Cas and Mining formally approved the
fbrm and arnount of replacernent reclarnation suretl, for Ziegler Clremical & Minerals (Ziegler) Gilsonite
rnines. The Division performed the staudard five-r,ear revierv of Ziegler's reclamation surety. Based upon
site iuspections and infonnation provided in April.200l, the Division requested the surety be escalated to
year 2006 for tlre amount of $400,600 . Ziegler revie* ed the Division's surety estimate and responded in
July 2001. that they would work on updating the suren,. When the September l l , 2001 tlagedy stmck our
nation, Ziegler had further difficulty in obtaining a replacernent surety and requested an extension to
subrnit tlre updated surety. On February 28,2002. Ziegler provided a $400,600 surety bond #L012002-
Ml047l0l3 issued by Lyndon Property Insurance Company and a replacernent Reclamation Contract. This
surety would replace tlre existing surety issued by Great American Insurance Company. There were
correctior-rs that needed to be made to the surety as sell as the Reclamation Contract and this surety was
never finalized at that tirne.

During the delay in obtaining the surety, Ziegler submitted amendnrents for the Main #2 and the
Sterlirrg # I / lndepen dent #2 mine sites on July 12,2001 and July 10,2002 respectively,. The reclamation
surety again had to be adjusted to accommodate the tu,o arnendment proposals. On August 21,2002, tlte
Division issued conditional tentative approval of the trvo amendments, conditioned upon Ziegler providing
a replacement surety in the amourrt of $450,200. Tlre new surety amount was based on the additional
disturbance regarding the amendments and the escalation of the bond, now to year 2007 .

On October 2I , 2002 and November I , 2002, tlrc Division received a replacement Reclamation
Contract and a rider to the surety bond increosing tlte sure1) atnountJi"om 8400,600 to 5450,200 and the
acreage.fi"om33.34to53.89acres. TlteDivisionherebvgrontsitsfinulapprovalofyouramendedlorge
mining notices of intention und the replucement reclumutiott surety.for the Ziegler Gilsonite Mines.
Enclosed please find copies of the fully signed and executed Reclarnation Contract and surety bond fornr
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with rider for your files. You may now commence mining operations on your existing approved operations as

well as on the amended areas, totaling 53.89 acres, as identified on the Reclamation Contract.

We have also enclosed the original Reclamation Contract with the effective date of July 31, 2000,
and the Great American lnsurance Company bond in the amount of $143,900 for your disposal or rcturn to
the surety company.

Approval from the Division does not grant approval from the Bureau of Land Man4gement or the
School and Institutional Trust Lands Administration, for any disturbance on their respective lands. We will
forward a copy of this letter along with copies of the updated reclamation surety to both of these agencies for
their records.

Thank you for your help and patience in finalizing this permitting action. Please call me or Doug
Jensen ifyou have any questions in this regard.

Sincerely,

/'/' .l/'
;{, t}oyrcc}Ptftuf
D. Wayne Hedberg \-/
Permit Supervisor
Minerals Regulatory Program

jb
Enclosures: l) Copies of RC & Lyndon Property surcty burd

2) Original of RC & Great Westem surety bond
3) Two original riders from Lyndon Property rec'd l0nlD02 which were replaced

cc: Stan Wagter, Ziegler, Vernal Office
Stephanie McKeachnie, McKeachnie, Allred. . . (all enclosurcs)
Will Stokes, SITLA w/Encl #l
Pete Sokolosky, BLM ilEncl #l
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